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Chapter Fourteen: Consumer Price Index

Consumer Price Index considered as a principal base to
show inflation indicator, which measure the periodic changes

in consumer prices during a specific of time.

The general increases in price (Consumer Price Index)
measure economic inflation and a direct measurement of
purchasing power of money in various financial operations
which include goods and services. Inflation is usually
calculate monthly and compared with the pervious period.
It depends on base year, where Wight of good and services
calculated according to families> expenditure on these
goods and services. 2007 is chosen as a base year by using
family expenditures and income survey results. Based on
this, goods and services have been divided into 12 main
expenditure groups, according to Classification on individual

Consumption according to Purpose (COICOP).

The Inflation rate of 2010 is 0.55% compared to 2009,
due to increase in the prices of Education group 9.04%,
Transport group 6.64%, Health group 3.43%, Miscellaneous
Goods and Services group 2.09%, Food and Non-Alcoholic
Beverages group 1.90%, Restaurants and Hotels group 1.43%,
Furnishings, Household Equipment and Routine Household
Maintenance group 1.10%, Recreations and Culture 0.53,
Clothing and Footwear group 0.44%, Alcoholic Beverages
and Tobacco group 0.33%,. On the other hand, inflation rate
for communication group declined by 10.59% and Housing,

Water, Electricity, Gas, and other Fuels group by 1.25%.
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Consumer Price Index
(2008-2010)

2007 = 100 Table (14-01) Joa>
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Main Expenditure Groups 2010 2009 2008 Welaht A I Gl Sile ggo
eig
General Index 115.86 115.23 110.77 100.00 pledl aliall od,
Food and non-alcoholic beverages 126.02 123.67 121.06 11.08 g SIS it cibigpislly pledaldl
Alcoholic beverages and tobacco 111.94 111.58 105.65 0.24 &rilly ddg S wlig,ill
Clothing and footwear 131.90 131.33 119.54 5.52 paddl wliwgilog S
Housing, water, electricity, gas and other fuels 106.78 108.14 105.60 43.70 298919 512 el g ST oLLl o SCandl
Furnishings, household equipment and routine . .
) 118.85 117.55 113.76 3.34 Lg>Manly dtiill cilgs¥) o ilally SL¥I
household maintenance :
Health 116.18 112.33 106.66 1.08 Aol
Transport 121.25 113.70 108.95 9.08 Jad
Communication 90.79 101.54 101.71 6.00 S (N 4]
Recreation and culture 106.03 105.47 102.85 4.24 dalailly ase,s
Education 153.24 140.53 118.49 4.09 RN
Restaurants and hotels 136.64 134.72 125.49 5.48 GoLiadly ecliall
Miscellaneous goods and services 126.15 123.56 119.17 6.15 deginll wloadly gl
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Annual Inflation* - Emirate of Dubai
(2008-2010)

2007 = 100 Table (14-02) Jga
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Main Expenditure Groups 2010 2009 2008 Weight Al glas¥ Sl gano
i

General Inflation rate 0.55 4.03 10.77 100.00 pledl @svnill Jaseo
Food and non-alcoholic beverages 1.90 2.15 21.06 11.08 ddgn STl e wligyislly plekaldl
Alcoholic beverages and tobacco 0.33 5.61 5.65 0.24 ridlg ddgn STl ligyia
Clothing and footwear 0.44 9.86 19.54 5.52 paadl wlawgilog S
Housing, water, electricity, gas and other fuels -1.25 2.41 5.60 43.70 298919 312t £Ly-g ST oLl Sanndl
Furnishings, household equipment and routine . .
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Health 3.43 5.31 6.66 1.08 dovall
Transport 6.64 4.36 8.95 9.08 Jadl
Communication -10.59 -0.17 1.71 6.00 wXlasX]
Recreation and culture 0.53 2.55 2.85 4.24 dslaillg asdysll
Education 9.04 18.60 18.49 4.09 RN L]
Restaurants and hotels 1.43 7.36 25.49 5.48 Gobially mellall
Miscellaneous goods and services 2.09 3.69 19.17 6.15 degitll wlosdly gl
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